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INDEPENDENT AUDITORS REPORT

Tothe Members of
Thelnstitute of Chartered Accountants of Ber muda

We have audited the statement of financial position of The Ingtitute of Chartered Accountants of Bermuda
(the “Ingtitute”) as at March 31, 2010, and the statements of operations and changes in net assets and cash
flows for the year then ended. These financial statements arethe responsibility of the Institute’s management.
Our responsibility isto express an opinion on these financia statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in Bermuda and Canada
Those standards require that we plan and perform the audit to obtain reasonabl e assurance about whether the
financial statements arefree of material misstatement. An audit includes examining, on atest basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Ingtitute as at March 31, 2010 and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in Bermuda and Canada.

Hamilton, Bermuda
May 25, 2010



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
STATEMENT OF FINANCIAL POSITION

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

2010 2009

CURRENT ASSETS
Cash $ 123716 $ 25,685
Fixed deposits (note 3) 208,429 279,659
Accounts receivable 44,793 41,194
Interest receivable 1,700 6,239
Prepaid expenses 3,504 2,926
382,142 355,703
PROPERTY AND EQUIPMENT (note 4) 25,892 48,291

$ 408034 $_ 403994

LIABILITIESAND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 78065 < $ 99,127
NET ASSETS
Unrestricted net assets 329,969 304,867

$ 408034 $_ 403994

Approved by the Executive Committee

Sawanlefund A

Vice Chair Secretary

The accompanying notes forman integral part of these financial statements.
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THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
STATEMENT OF OPERATIONS AND CHANGESIN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2010

(Expressed in Bermuda Dollars)

2010 2009

OPERATING REVENUES
Membership fees $ 598,535 $ 514,201
Less: CICA fees (240,758) (223,437)
Membership fees retained 357,777 290,764
Interest 1,595 14,412
Admission fees 19,200 19,575

378,572 324,751
OPERATING EXPENSES
Salaries and benefits 227,608 230,058
Rent and office maintenance (note 6) 51,505 54,453
Conferences and committees 22,501 33,230
Disciplinary expense 16,825 23,074
Communication 16,291 15,702
Depreciation 14,818 15,009
Legal fees 14,694 2,319
Miscellaneous 12,637 5871
Information technology consulting 10,698 16,795
Insurance 7,735 7,731
Losson digposal of fixed assets 7,580 -
Foreign exchange loss (gain) (note 7) 5,889 (18,681)
Printing and stationery 5,633 9,237
Advertisng 3,770 6,106
Executive council expense 3422 4,220

421,606 405,124
Deficiency of operating revenues over operating expenses (43,034) (80,373)
PROGRAM REVENUES (EXPENSES) (note 5)
Professional development 90,908 75,784
Student affairs 6,001 1,983
Public awareness (28,773) (33,374)
Total net program revenues 68,136 44,393
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES 25,102 (35,980)
UNRESTRICTED NET ASSETS, BEGINNING OF YEAR 304,867 340,847
UNRESTRICTED NET ASSETS, END OF YEAR $ 329,969 $ 304,867

The accompanying notes forman integral part of these financial statements.



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA

STATEMENT OF CASH FLOWS
ASAT MARCH 31, 2010
(Expressed in Bermuda Dollars)

CASH AND DEPOSITS PROVIDED BY (USED FORY):

OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses
Depreciation
Changes in non-cash operating balances:
Accounts receivable
Interest recavable
Prepaid expenses
Accounts payable and accrued expenses

Net cash provided by (used in) operating activities
INVESTING ACTIVITIES

Write-off of fixed assets

Additions to property and equipment

Net cash provided by (used in) investing activities
INCREASE (DECREASE) IN CASH AND DEPOSITS
CASH AND DEPOSITS, beginning of year

CASH AND DEPOSITS, end of year

Cash and deposits are comprised of:

Cash
Fixed deposits

2010

$ 25,102
14,818

(3599)
4,539

(578)
(21,062)

19,220

7,581

7,581

26,801

305,344

$ 332145

$ 123716
208,429

$ 332145

The accompanying notes forman integral part of these financial statements.

2009

$  (35980)
15,00

(30,719)
(191)
(597)

25,635

(26,843)
(3,22é)
(3.226)

(30,069)

335413

$_ 305344

$ 25,685
279,659

$ 305,344




THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
NOTESTO THE FINANCIAL STATEMENTS

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

1. DESCRIPTION OF BUSINESS

The Ingtitute of Chartered Accountants of Bermuda (the “Institute”) was established under the authority
of the Indtitute of Chartered Accountants of Bermuda Act 1973. The Indtitute is affiliated with the
Canadian Ingtitute of Chartered Accountants (CICA). Its principal objectives areto promote and increase
the knowledge, skill and proficiency of its members and students, to regulate the discipline and
professional conduct of its members and students, to promote the best standard of practice in financial
reporting and in the expression of professional opinions in relation thereto, and to promote the wefare
and interests of the Institute and accounting profession.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with accounting principles generally
accepted in Canada, which have general application in Bermuda. The Ingtitute’s significant accounting
policiesare as follows:

Accounting policies adopted during the year

In September 2008, the CICA issued amendments to several of the existing sections in the 4400 series —
Financial Statements by Not-For-Profit Organizations. Changes apply to annual financial statements
relating to fiscal years beginning on or after January 1, 2009. Accordingly, the Institute has adopted the
amended standards for the current year. The amendments include: @) additional guidance in the
applicability of Section 1100, Generally Accepted Accounting Principles; b) removal of the requirement
to report separately nets assets invested in capital assds, c¢) requirement to disclose revenues and
expenses in accordance with EIC 123, Reporting Revenue Gross as a Principal Versus Net as an Agent;
d) requirement to include a statement of cash flows in accordance with Section 1540, Cash Flow
Statements; €) requirement to apply Section 1751, Interim Financial Statements, when preparing interim
financial statements in accordance with GAAP; f) requirement for not-for-profit organizations that
recognize capital assets to depreciate and assess these capital assets for impairment in the same manner
as other entities reporting on a GAAP basis; g) requirement to disclose related party transactions in
accordance with Section 3840, Rdated Party Transactions; and h) new disclosure requirements regarding
the allocation of fundraising and general support costs.

The adoption of these new sections did not have a materia impact on these financial statements.
Revenue recognition

Membership fees are recognized as revenue in the fiscal year to which they relate. Program revenues and
expenses are recognized as revenues and expenses when the events are held.



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
NOTESTO THE FINANCIAL STATEMENTS

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property and equipment

Property and equipment are recorded at cost, net of accumulated depreciation which is provided on a
straight-line basis over the estimated useful lives of the assets as follows:

Furniture and fixtures 10 years
Computer equipment 3years
Office equipment 5years
Website and related software 5years

Donated services

The work of the Ingtitute is dependent on the voluntary services of many members. Since these services
are not normally purchased by the Ingtitute, and because of the difficulty in determining their fair value,
donated services are not recognized in these financial statements.

Foreign exchange

Expenses invoiced in foreign currencies are trandated into Bermuda dollars at the rates of exchange in
effect of the date of the transaction. Gains and losses on trandation are taken to the statement of
operations and changes in net assets.

L eases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are recognized in the statement of
operations on a straight-line basis over theterm of the lease.

Use of estimates

The preparation of financial statements in accordance with generally accepted accounting principles
requires management to make estimates and assumptions that affect reported amounts of assets and
liabilities and disclosure of assets and liabilities as at the date of the financial statements. Estimates also
affect the reported amount of income and expenses incurred for the reporting period of the statement of
operations. Actual results could differ from those estimates.



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
NOTESTO THE FINANCIAL STATEMENTS

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Future changes in accounting policies

In February 2008, the Canadian Ingtitute of Chartered Accountants (“CICA”) announced that Canadian
generally accepted accounting principles (“GAAP”) for publicly accountable enterprises will be replaced
by International Financial Reporting Standards (“IFRS”) for fiscal years beginning on or after January 1,
2011. Although Canadian publicly accountable enterprises are required to adopt IFRS’s on January 1,
2011, not-for-profit organizations are not required to make a choice or to follow the same transition
schedule. Thetrangition to a new strategy for not-for-profit financial reporting will be based on a separate
timeline that allows adequate time to plan and transition successfully. The existing accounting standards
used by the not-for-profit sector will continue to apply, unchanged, until proposed new directions for not-
for-profit organizations are developed and published for comment, and the standards are finalized. The
Accounting Standards Board (“AcSB”), plan to release an Exposure Draft during the first half of 2010
that proposes the possible reporting options for the sector.

3. FIXED DEPOSITS

The following interest bearing fixed deposits which represent 51% (2009 - 69%) of the Institute’s assets
arewith Capital G Bank Limited:

$141,050 matures on October 5th, 2010, bearing interest at 1.75%
$67,379 matures on October 25th, 2010, bearing interest at 1.70%

4. PROPERTY AND EQUIPMENT

Property and equipment comprise:
2010 200

Accumulated Net book Net book
Cost Amortization value value
Furniture and fixtures $ 41,729 $ 16,577 $25,152 $ 417
Computer equipment 20,224 19,484 740 4,726
Office equipment 7,890 7,890 - 29,034
Website and related software - - - 14,114

$ 69,843 $ 43951 $25,892 $48,291

During the year the Ingtitute discontinued use of the website and wrote off the remaining
value of $7,581.



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
NOTESTO THE FINANCIAL STATEMENTS

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

5. PROGRAM REVENUES (EXPENSEYS)

The Institute generates revenues and incurs expenses for various programs and services. The gross
revenues and expenses relating to these programs and services are as follows:

2010 2009

Revenues Expenses Net Net

Professional development $ 411,680 $ 320,772 $ 90,908 $ 75,784
Student affairs 22,037 16,036 6,001 1,983
Public awareness 28,965 57,738 (28,773) (33,374)

$ 462,682 $ 394,546 $ 68,136 $ 44,393

6. COMMITMENT

The Ingtitute has entered into a lease for the office space it occupies at a monthly rent of $3,070 (2009 -
$3,070).

7. FINANCIAL INSTRUMENTSAND CAPITAL MANAGEMENT

The Indtitute’s financial instruments consist of cash, fixed deposits, accounts recevable, interest
receivable and accounts payable and accrued ligbilities.

Fair value

The carrying values of cash, fixed deposits, accounts receivable, interest receivable and accounts payable
and accrued liabilities approximate their fair values dueto their short term nature.

Credit and interest raterisk

Financial assets which potentially subject the Ingtitute to concentrations of credit risk consist principally
of cash, fixed deposits and accounts receivable. In management’s opinion, the risk of loss due to credit
risk is not significant as cash and fixed deposits are placed with high credit quality financial ingtitutions
and accounts receivable are presented net of provisions for uncollectible amounts. Changes in interest
rate will result in changes in amount of interest earned on fixed deposits.

For eign exchange risk

Foreign exchange risk arises from the possibility that fluctuations in foreign currency exchange rates will
affect the value of financial instruments denominated in currencies other than Bermuda dollars. Changes
in foreign currency exchange rates will result in gains or losses which are recorded in the statement of
operations and changes in net assets.



THE INSTITUTE OF CHARTERED ACCOUNTANTS OF BERMUDA
NOTESTO THE FINANCIAL STATEMENTS

ASAT MARCH 31, 2010

(Expressed in Bermuda Dollars)

7. FINANCIAL INSTRUMENTSAND CAPITAL MANAGEMENT (continued)

Foreign exchangerisk (continued)

The foreign exchange loss for the year ended March 31, 2010 arose on the movement in the Canadian
dollar exchange rate from April 1, 2009, the date at which liabilities for CICA fees were recorded, and
the actual rates of exchange in effect when each payment was made to settle the liability.

Capital management

The Institute manages its operations to maintain adequate capital to enable it of fulfill its mission and
vision objectives which foster public confidence in the CA profession by acting in the public interest
and helping our members excel.

8. COMPARATIVE BALANCES

Certain prior year balances have been reclassified to conform to the presentation adopted in the current
year.

10



	Annual Report.pdf
	ICAB 2010 Accts Final

